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Economic Outlook
2009


· Investigation conducted exclusively for BEEF magazine.
· Methodology, data collection and analysis by Penton Research.
· Data collected January 9 through 18, 2009.
· Methodology conforms to accepted marketing research methods, practices and procedures.
	Objectives
	The objectives of these studies are to judge the views of the BEEF reader concerning the economic outlook for 2009 and selected economists view of the same time period.

	
	

	Methodology
	E-mail/On-line Survey.

	
	

	
Sample framework
	On January 9, 2009, BEEF magazine effectively sent 17,234 e-mails to BEEF readers with valid e-mail addresses and 32 e-mails to selected agricultural economists.

	
	

	
	· 

	
	

	
	

	
	

	Sample Statistics
	Readers

Economists

Attempted

19,251

36

Bounced or undelivered

2,017

4

Effective mailing 
17,234

32

Usable completed surveys
592

11

Effective response rate
3.4%

34.4%
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BEEF readers:
1. Which of the following beef industry segments apply to your operation?
	
	%

	Cow/calf (either for beef production or purebred)
	81.9%

	Stocker/backgrounding
	27.9%

	Feeding cattle for slaughter
	19.1%

	Pre-conditioning
	18.8%

	Not directly involved with cattle production
	4.2%

	No answer
	1.4%

	Total
	100.0%


Base = 592 (All respondents)

Percents may reflect multiple answers

2. Relative to December 2008, what do you think will happen in 2009 for each of the following 
economic factors?
	
	Domestic
economy
	World
economy
	Export
demand for
beef
	Domestic
demand
for beef
	Taxes

	Improve dramatically
	.8%
	.3%
	1.4%
	.8%
	1.5%

	Improve
	23.6%
	18.8%
	31.4%
	18.2%
	10.3%

	Remain the same
	27.9%
	26.4%
	37.8%
	50.7%
	28.9%

	Deteriorate
	42.6%
	44.9%
	27.2%
	28.4%
	43.9%

	Deteriorate dramatically
	4.7%
	4.6%
	.7%
	.8%
	14.5%

	No answer
	.3%
	5.1%
	1.5%
	1.0%
	.8%

	Total
	100.0%
	100.0%
	100.0%
	100.0%
	100.0%


Base = 592 (All respondents)

3. Relative to December 2008, what do you think will happen in the next three (3) years for each 
of the following economic factors?
	
	Domestic
economy
	World
economy
	Export
demand for
beef
	Domestic
demand
for beef
	Taxes

	Improve dramatically
	6.9%
	3.7%
	6.9%
	3.9%
	2.9%

	Improve
	61.7%
	58.4%
	57.6%
	54.7%
	12.3%

	Remain the same
	10.0%
	15.2%
	21.6%
	27.7%
	17.7%

	Deteriorate
	19.3%
	18.6%
	13.0%
	12.7%
	49.3%

	Deteriorate dramatically
	2.0%
	1.7%
	.3%
	.3%
	16.6%

	No answer
	.2%
	2.4%
	.5%
	.7%
	1.2%

	Total
	100.0%
	100.0%
	100.0%
	100.0%
	100.0%


Base = 592 (All respondents)

4. Relative to December 2008, what do you think will happen in 2009 for each of the following?
	
	Feed costs
	Energy costs
	Credit availability 
and interest
	Inflation

	Increase dramatically
	1.9%
	4.9%
	1.0%
	7.3%

	Increase
	42.4%
	55.4%
	28.2%
	54.2%

	Remain the same
	30.6%
	20.6%
	38.0%
	25.2%

	Decrease
	23.6%
	12.8%
	28.0%
	9.6%

	Decrease dramatically
	-
	.3%
	1.5%
	.5%

	No answer
	1.5%
	5.9%
	3.2%
	3.2%

	Total
	100.0%
	100.0%
	100.0%
	100.0%


	
	Calf 
prices
	Feeder 
cattle 
prices
	Fed 
cattle 
prices
	Boxed-
beef 
prices
	Cull cow 
prices
	Replacement 
heifer 
prices
	Land 
prices

	Increase dramatically
	.3%
	.8%
	.5%
	1.0%
	.3%
	1.4%
	1.5%

	Increase
	26.9%
	27.4%
	30.4%
	39.2%
	26.5%
	32.4%
	23.8%

	Remain the same
	40.0%
	38.9%
	39.0%
	36.7%
	38.9%
	37.8%
	35.1%

	Decrease
	30.2%
	29.7%
	26.9%
	19.9%
	30.1%
	26.0%
	37.0%

	Decrease dramatically
	1.2%
	1.4%
	1.0%
	.7%
	2.0%
	.8%
	.7%

	No answer
	1.4%
	1.9%
	2.2%
	2.5%
	2.2%
	1.5%
	1.9%

	Total
	100.0%
	100.0%
	100.0%
	100.0%
	100.0%
	100.0%
	100.0%


Base = 592 (All respondents)

5. Relative to December 2008, what do you think will happen in the next three (3) years for 
each of the following?
	
	Feed costs
	Energy costs
	Credit availability 
and interest
	Inflation

	Increase dramatically
	2.2%
	6.6%
	2.5%
	12.8%

	Increase
	64.7%
	72.8%
	49.8%
	64.5%

	Remain the same
	21.5%
	13.2%
	27.7%
	14.9%

	Decrease
	10.1%
	4.4%
	16.2%
	5.1%

	Decrease dramatically
	.2%
	.2%
	1.4%
	.2%

	No answer
	1.4%
	2.9%
	2.4%
	2.5%

	Total
	100.0%
	100.0%
	100.0%
	100.0%


	
	Calf 
prices
	Feeder 
cattle 
prices
	Fed 
cattle 
prices
	Boxed-
beef 
prices
	Cull cow 
prices
	Replacement 
heifer 
prices
	Land 
prices

	Increase dramatically
	.8%
	.8%
	1.0%
	1.5%
	1.0%
	2.4%
	3.5%

	Increase
	48.1%
	47.5%
	49.3%
	55.4%
	41.6%
	48.1%
	41.0%

	Remain the same
	32.4%
	32.4%
	30.6%
	28.9%
	35.3%
	31.6%
	29.7%

	Decrease
	16.0%
	16.7%
	16.2%
	11.1%
	19.3%
	14.9%
	22.5%

	Decrease dramatically
	.7%
	.7%
	.5%
	.5%
	1.2%
	.3%
	1.0%

	No answer
	1.9%
	1.9%
	2.4%
	2.5%
	1.7%
	2.7%
	2.2%

	Total
	100.0%
	100.0%
	100.0%
	100.0%
	100.0%
	100.0%
	100.0%


Base = 592 (All respondents)

. What are your plans for your operation over the next three years?
	
	%

	Expand by 11% or more
	12.8%

	Expand by 1% to 10%
	28.5%

	Remain the same
	37.8%

	Contract by 1% to 10%
	5.7%

	Contract by 11% or more
	5.6%

	Get out of the beef/cattle industry completely (Not retiring)
	1.9%

	Retire
	5.2%

	No answer
	2.4%

	Total
	100.0%


Base = 592 (All respondents)

7a Why are you planning on expanding your operation?
	
	%

	See opportunity in the future
	48.6%

	Need to expand to remain competitive
	45.7%

	Adding a partner or family member to operation
	20.8%

	Decrease in land prices
	7.3%

	Other 
	11.8%

	No answer
	4.9%

	Total
	100.0%


Base = 245 (Expanding operation)

Percents may reflect multiple answers

7b How are you planning to expand?
	
	%

	Expand herd size
	78.8%

	Rent/lease more land
	47.8%

	Buy more land
	21.2%

	Diversify operation by adding stockering/backgrounding component
	8.2%

	Diversify operation by adding cattle feeding/finishing component
	7.8%

	Diversity operation by adding cow/calf component
	7.8%

	No answer
	4.9%

	Total
	100.0%


Base = 245 (Expanding operation)

Percents may reflect multiple answers

7c Why are you reducing the size of your operation?
	
	%

	Uncertain economy
	40.3%

	High input costs - feed, fuel, labor
	61.2%

	Your age
	28.4%

	Unable to find good help
	20.9%

	Other
	22.4%

	No answer
	6.0%

	Total
	100.0%


Base = 67 (Contracting operation)

Percents may reflect multiple answers

7d Why are you maintaining the size of your operation?
	
	%

	See better times ahead in 2010 and beyond
	18.3%

	Will maintain the ranch regardless of market ups and downs
	44.6%

	Have enough land and cows for our situation, don’t want to hire additional labor
	44.6%

	Other
	15.2%

	No answer
	3.1%

	Total
	100.0%


Base = 224 (Maintaining operation size)

Percents may reflect multiple answers

7e Since you are ceasing your cattle operation, what are your plans for the land you own?
	
	%

	Keep land, just will not raise cattle
	38.1%

	Rent land to a family member
	26.2%

	Rent land to a non-family member
	19.0%

	Did not own any of the land within my operation
	11.9%

	Sell the land to a non-family member
	9.5%

	Sell the land to a family member
	2.4%

	No answer
	4.8%

	Total
	100.0%


Base = 42 (Going out of cattle business/retiring)

Percents may reflect multiple answers

7f Did any of the following factors have an influence on your exiting the cattle industry?
	
	%

	High input cost
	38.1%

	Economy will not improve
	35.7%

	Family member wanted to take over
	9.5%

	High land prices
	4.8%

	None of these
	35.7%

	No answer
	2.4%

	Total
	100.0%


Base = 42 (Going out of cattle business/retiring)

Percents may reflect multiple answers

8. In which state do you reside?
	
	%
	
	%

	Texas
	10.8%
	Louisiana
	1.5%

	Missouri
	6.3%
	Alabama
	1.4%

	Kansas
	5.9%
	North Carolina
	1.4%

	Oklahoma
	5.4%
	Florida
	1.2%

	Nebraska
	5.1%
	Washington (state)
	1.2%

	Iowa
	4.6%
	Idaho
	1.0%

	Ohio
	3.2%
	Illinois
	1.0%

	Colorado
	3.0%
	Michigan
	1.0%

	Kentucky
	3.0%
	West Virginia
	.8%

	Montana
	3.0%
	Arizona
	.7%

	Oregon
	3.0%
	South Carolina
	.7%

	South Dakota
	2.9%
	Indiana
	.5%

	California
	2.7%
	Nevada
	.5%

	Minnesota
	2.7%
	Pennsylvania
	.5%

	Wyoming
	2.7%
	Utah
	.5%

	Georgia
	2.5%
	Maryland
	.3%

	Arkansas
	2.4%
	Hawaii
	.2%

	Virginia
	2.4%
	Massachusetts
	.2%

	New Mexico
	2.2%
	New Jersey
	.2%

	North Dakota
	2.0%
	New York
	.2%

	Tennessee
	2.0%
	Other
	.2%

	Mississippi
	1.7%
	No answer
	3.7%

	Wisconsin
	1.7%
	
	

	Total
	100.0%
	
	


Base = 592 (All respondents)

Economists:
Relative to December 2008, what do you think will happen in 2009 for each of the following 

economic factors?
	
	Domestic
economy
	World
economy
	Export
demand for
beef
	Domestic
demand
for beef
	Taxes

	Improve dramatically
	-
	-
	-
	-
	-

	Improve
	36.4%
	27.3%
	9.1%
	18.2%
	18.2%

	Remain the same
	45.5%
	36.4%
	63.6%
	63.6%
	36.4%

	Deteriorate
	18.2%
	36.4%
	27.3%
	18.2%
	45.5%

	Deteriorate dramatically
	-
	-
	-
	-
	-

	No answer
	.3%
	5.1%
	1.5%
	1.0%
	.8%

	Total
	100.0%
	100.0%
	100.0%
	100.0%
	100.0%


Base = 11 (All respondents)

Domestic economy:
	Deteriorate
	Unemployment and tight credit  

	Improve
	A new administration will bring some optimism  

	Improve
	I see some improvement in the second half based on  aggressive stimulus packages from the new administration and Congress.  

	Improve
	Improved consumer confidence and government created jobs.  The large money supply held as bank reserves will fuel economic expansion. 

	Improve
	Tremendous economic stimulus being introduced by the federal government.  

	Remain the same
	Political uncertainties in Washington as well as the buyouts/bailouts have not had time to fully work their way through the system.  Likely be late 2009 before signs of recovery become apparent. 

	Remain the same
	Poor consumer confidence & unwillingness of the US government and/or populace to permit needed economic adjustments to occur.  

	Remain the same
	The inability of Government to control personal economic events no matter how much they try.  

	Remain the same
	There is not a quick fix for this mess.  It will take some time to work out of it.  There may be some improvement by late 2009 by expect we will still struggle for most of the year


World economy:
	Deteriorate
	Lower trade, tight credit

	Deteriorate
	Unstable geo-political situations 

	Improve
	Improved U.S. economy and consumer purchasing power fueling demand for international trade. 

	Improve
	Recovery in the US economy. 

	Improve
	Will lag US recovery so will be towards the end of the year  

	Remain the same
	The world economy will likely not rebound until the U.S. economy shows signs of recovery.  

	Remain the same
	There is not a quick fix for this mess.  It will take some time to work out of it.  There may be some improvement by late 2009 by expect we will still struggle for most of the year


Export demand for beef:
	Deteriorate
	Just a lagged impact of weak foreign economies.

	Deteriorate
	Unstable geo-political situations 

	Improve
	Improving economic situation globally.

	Remain the same
	Concerns over the strength of the U.S. dollar and uncertain economic conditions will not see large swings in either direction for exports.  

	Remain the same
	Demand should recover somewhat from 2008 year end levels but be about the same for the calendar year  

	Remain the same
	Global recession, strong U.S. dollar  

	Remain the same
	Japan and Korea should expand.  Mexico and Canada no growth or lower, COOL backlash.  Stronger US dollar will slow exports  

	Remain the same
	Tight supplies and reduced income will keep exports from growing. May see some decline.

	Remain the same
	Trade levels are close to pre-BSE levels.  World demand will not drive it much above these levels.


Relative to December 2008, what do you think will happen in 2009 for each of the following 

economic factors?
Domestic demand for beef:
	Deteriorate
	Unemployment and reduced incomes, belt tightening by everyone to cut costs

	Improve
	Improving economic situation.  

	Improve
	There will be decreased beef supply in 2009 improving price, but growth will be limited by substitution between pork and chicken. 

	Remain the same
	An economic stimulus would be positive for demand but increasing unemployment and low consumer confidence will continue to be a problem, especially for the middle cuts.  

	Remain the same
	Economic pressure on individual wallets.  

	Remain the same
	Lower value cuts will continue to be popular as households try to stretch their budgets.

	Remain the same
	Poor economy will hamper any demand growth  


Taxes:
	Deteriorate
	Democrat controlled congress and white house.  Bailout bonanza.  Someone will have to pay for all of this.  Taxes will go up.

	Deteriorate
	I don't see how more money can be spent by the government without raising taxes. 

	Deteriorate
	It would seem that taxes would have to increase to fund the many government bailouts of several industries and to fund the new administration's programs. 

	Deteriorate
	The government must cut the federal budget deficit and spending cuts are not likely to go far enough.  The Democrats and Obama administration are also adamant on regulating greenhouse gases and this will provide a way to raise funds, which could prove crippling to the domestic economy.

	Improve
	The US government is busy trying to stimulate the economy in every way imaginable. Taxes are one part of this; I expect some small tax reductions in the coming 6 months.  

	Remain the same
	Congress will likely deficit spend rather than change taxes 

	Remain the same
	In the current situation little will be done with taxes. Some changes but not higher taxes unless you’re in the top 5% taxable income bracket.  

	Remain the same
	Political statements trying to keep the status quo.


Relative to December 2008, what do you think will happen in the next three (3) years for each 

of the following economic factors?
	
	Domestic
economy
	World
economy
	Export
demand for
beef
	Domestic
demand
for beef
	Taxes

	Improve dramatically
	9.1%
	-
	-
	-
	-

	Improve
	81.8%
	63.6%
	81.8%
	45.5%
	18.2%

	Remain the same
	9.1%
	36.4%
	9.1%
	45.5%
	27.3%

	Deteriorate
	-
	-
	9.1%
	9.1%
	54.5%

	Deteriorate dramatically
	-
	-
	-
	-
	-

	Total
	100.0%
	100.0%
	100.0%
	100.0%
	100.0%


Base = 11 (All respondents)

Domestic economy:
	Improve
	Americans are resilient  

	Improve
	I think that we will have 1-2 years of slow or no growth before a recovery starts.

	Improve
	It is the business cycle.  The economy will come back unless the politicians really screw it up.  

	Improve
	Slow improvements but not until later in 2010 at earliest 

	Improve dramatically
	By 2010 recovery should be in motion and I expect significant recovery in 2011 if Congress and the Fed do their jobs. 


World economy:
	Improve
	It is the business cycle.  The economy will come back unless the politicians really screw it up.  

	Improve
	Will lag the US recovery 

	Remain the same
	Developing countries will be slow to recover also - possibly slower to recover

	Remain the same
	The world economy will lag that of the US.

	Remain the same
	This I just don't know.  It depends on new nuclear capabilities or the lack there of.  


Export demand for beef:
	Improve
	Improvement in world purchasing power.

	Improve
	Modest improvement.  Again politicians could alter this.  If we don't push for free trade agreements, then others will not buy more beef 

	Improve
	This will only improve if geo-politics improve.  

	Improve
	We should see improvement as economic recovery continues. 

	Remain the same
	unchanged until most markets feel confident which will require several years of better economic times 


Domestic demand for beef:
	Deteriorate
	Domestic demand will slowly decline as tight supplies keep prices up and household cost cutting becomes a way of life 

	Improve
	All livestock industries are downsizing so lower supplies of competing meats should help demand.  

	Improve
	Americans like beef and will buy more if they can.  Americans are resilient 

	Remain the same
	as the domestic economy improves, households will switch to higher value cuts of beef, but not increase overall consumption levels.  


Taxes:
	Deteriorate
	Answer 5 only over time taxes will definitely go up with current politicians in power  

	Deteriorate
	Need to contain inflation will provide an incentive to increase taxes as a means of pulling excess liquidity out of the system.  

	Deteriorate
	Someone will have to pay for all this debt!  

	Improve
	This question is ambiguous.  I say improve to a fairer tax base eliminating extremely wealthy loop holes.  Others would say deteriorate because they expect higher taxes.  

	Remain the same
	I don't see political support for either raising or lowering taxes.  

	Remain the same
	Only when the economy is "back on track" will congress do much on taxes.  


Relative to December 2008, what do you think will happen in 2009 for each of the following?
	
	Feed costs
	Energy costs
	Credit availability 
and interest
	Inflation

	Increase dramatically
	-
	-
	-
	-

	Increase
	36.4%
	54.5%
	18.2%
	54.5%

	Remain the same
	36.4%
	27.3%
	63.6%
	36.4%

	Decrease
	27.3%
	9.1%
	18.2%
	9.1%

	Decrease dramatically
	-
	9.1%
	-
	-

	Total
	100.0%
	100.0%
	100.0%
	100.0%


	
	Calf 
prices
	Feeder 
cattle 
prices
	Fed 
cattle 
prices
	Boxed-
beef 
prices
	Cull cow 
prices
	Replacement 
heifer 
prices
	Land 
prices

	Increase dramatically
	-
	-
	-
	-
	-
	-
	-

	Increase
	63.6%
	63.6%
	72.7%
	72.7%
	45.5%
	36.4%
	27.3%

	Remain the same
	27.3%
	27.3%
	18.2%
	27.3%
	45.5%
	54.5%
	54.5%

	Decrease
	9.1%
	9.1%
	9.1%
	-
	9.1%
	9.1%
	18.2%

	Decrease dramatically
	-
	-
	-
	-
	-
	-
	-

	Total
	100.0%
	100.0%
	100.0%
	100.0%
	100.0%
	100.0%
	100.0%


Base = 11 (All respondents)

Feed costs:
	Decrease
	Demand outside feed needs will diminish.  

	Decrease
	Increasing global stocks of grain at a time of weakening demand.

	Increase
	Corn prices will likely increase as we see bidding for acres.  Currently, new crop prices are below cost of production for many producers.  Thus, acres might shift from corn to beans.  Despite lower livestock numbers and ethanol demand, overall quantity demanded is still a large number and ethanol production in 2009-10 will be larger than in the past year.

	Increase
	corn tied to fuel 

	Remain the same
	Corn should not be as high as it was in midsummer 08 but will still be high on a historic basis.

	Remain the same
	same level.  Volatility will remain an issue

	Remain the same
	the commodity peaks are in.


Energy costs:
	Decrease
	Energy prices will likely increase from 08 year end levels but not be as high as early in 2008 

	Increase
	Energy over shot going up, over corrected going down and is now set to go to a longer term level. Probably oil at $60-$80/bbl  

	Increase
	Oil is likely undervalued right now and new technologies/fuel supplies will only materialize at higher prices. 

	Increase
	Oil prices over reacted to economic news.  Prices will strengthen  

	Increase
	Unstable world energy markets.  

	Remain the same
	Decreased demand in 2009 will be largely offset by reduced OPEC production. 


Credit availability and interest:
	Remain the same
	Banks have very high reserves right now and the fed is keeping interest low 

	Remain the same
	I chose the middle ground because I think credit availability will remain tight but interest rates will decrease.  I have a very good friend in the Richmond Federal Reserve.  

	Remain the same
	Lenders will be very slow to ease credit unless the fed or treasury forces looser credit. they don't have much left in the toolbox to do that. all are scared of bad debt and very cautious. 


Inflation:
	Increase
	Even to hyper-inflation levels of 1978-1981.

	Increase
	I see some inflation by the end of 09 

	Increase
	With a $2 trillion deficit and high deficits for the next 2-3 years we will see double digit inflation by 2012 unless the fed and treasury are really on top of things - which would be a first.  


Relative to December 2008, what do you think will happen in 2009 for each of the following?
Calf prices:
	Decrease
	I assume you are asking about calendar year 2009, first two quarters at least will be below 2008's. 

	Increase
	limited supply improved economic conditions.

	Increase
	Some increase in late 2010 as supplies tighten

	Increase
	Some increase, not much though  

	Increase
	Tight supply of cattle as well as due to higher input costs.

	Increase
	Very tight supplies and the potential for cattle feeders to make money should cause them to bid prices higher. 

	Remain the same
	Lower the first half of the year, but higher by fall so will average about the same  

	Remain the same
	Many factors will cancel each other out.


Feeder cattle prices:
	Increase
	Some increase in late 2010 as supplies tighten

	Increase
	Tight supply of cattle as well as due to higher input costs.

	Increase
	Very tight supplies and the potential for cattle feeders to make money should cause them to bid prices higher. 

	Remain the same
	Lower the first half and higher the second half so about the same  

	Remain the same
	Many factors will cancel each other out.

	Remain the same
	see comments on question 15


Fed cattle prices:
	Increase
	Beef production will be down enough to offset demand reduction.  Cattle prices should increase 

	Increase
	Increase slightly, see comments on question 15

	Increase
	Slaughter numbers in 2009 should be lower than in 2008.

	Increase
	Some increase in late 2010 as supplies tighten

	Increase
	Tight supply of cattle as well as due to higher input costs.

	Remain the same
	Back to a more typical seasonal pattern with lower prices in summer and higher in fall, unlike what happened in 2008. 

	Remain the same
	I'm tentative on this but do believe that Americans will eat beef. 


Boxed-beef prices:
	Increase
	beef and red meat production will be down enough to offset lower demand

	Increase
	Some increase in late 2010 as supplies tighten

	Increase
	Supply shortages. 

	Remain the same
	Supplies will be near 08 levels and demand still lackluster 


Cull cow prices:
	Decrease
	Nobody will want them ... for soup or anything else. 

	Increase
	I assume you are asking about calendar year 2009, first two quarters at least will be below 2008's, higher during 4th quarter of 2009 versus 2008  

	Increase
	processing beef demand should remain strong and the herd has been culled so deep that additional cull cow sales may be limited

	Increase
	Some increase in late 2010 as supplies tighten

	Remain the same
	Same as last year which were record high.  Lower slaughter numbers and good demand for hamburger will bolster prices from current very low levels 

	Remain the same
	Will still see herd liquidation


Replacement heifer prices:
	Remain the same
	Marginal returns will make cowmen cautious to expand anytime soon. 

	Remain the same
	No herd expansion 

	Remain the same
	No interest in herd growth 

	Remain the same
	Not a lot of interest in herd rebuilding.  


Relative to December 2008, what do you think will happen in 2009 for each of the following?
Land prices:
	Increase
	Due to the incoming administration's desire for biofuels, land is going to be in a bidding war between different agricultural enterprises as well urban sprawl.  There is a finite quantity of of arable land in this country and the production opportunities are increasing which suggests prices will rise. 

	Increase
	People will still continue to demand their slice of rural life, developers will work with the new administration's idea of putting people to work, and the next generations will want to own their own places as well.

	Remain the same
	Even though crop profitability will decline land will likely not.  

	Remain the same
	High price point is in the rear view mirror.


Relative to December 2008, what do you think will happen in the next three (3) years for 

each of the following?
	
	Feed costs
	Energy costs
	Credit availability 
and interest
	Inflation

	Increase dramatically
	-
	9.1%
	-
	9.1%

	Increase
	36.4%
	54.5%
	54.5%
	54.5%

	Remain the same
	45.5%
	27.3%
	18.2%
	27.3%

	Decrease
	9.1%
	-
	18.2%
	-

	Decrease dramatically
	-
	-
	-
	-

	No answer
	9.1%
	9.1%
	9.1%
	9.1%

	Total
	100.0%
	100.0%
	100.0%
	100.0%


	
	Calf 
prices
	Feeder 
cattle 
prices
	Fed 
cattle 
prices
	Boxed-
beef 
prices
	Cull cow 
prices
	Replacement 
heifer 
prices
	Land 
prices

	Increase dramatically
	-
	-
	-
	9.1%
	9.1%
	-
	-

	Increase
	81.8%
	80.0%
	81.8%
	63.6%
	54.5%
	63.6%
	54.5%

	Remain the same
	9.1%
	10.0%
	9.1%
	18.2%
	18.2%
	27.3%
	36.4%

	Decrease
	-
	-
	-
	-
	9.1%
	-
	-

	Decrease dramatically
	-
	-
	-
	-
	-
	-
	-

	No answer
	9.1%
	10.0%
	9.1%
	9.1%
	9.1%
	9.1%
	9.1%

	Total
	100.0%
	100.0%
	100.0%
	100.0%
	100.0%
	100.0%
	100.0%


Base = 11 (All respondents)

Feed costs:
	Decrease
	American farmers are very good at one thing ... producing and they will produce more feed if prices hold.  

	Increase
	The ethanol versus feed grain usage debate is not going to go away anytime soon.  Especially if and when, oil prices begin to rise.  

	Remain the same
	Corn utilization vs. production will remain tight due to ethanol use  

	Remain the same
	remain volatile 


Energy costs:
	Increase
	As the world economy recovers, demand for energy will begin to rebound but may not be bid as high prior to collapse in late 3rd quarter/early 4th quarter 2008. 

	Increase
	Maybe even dramatically unless there is a substantial breakthrough in alternative ... cheap ... energy sources.

	Increase
	US will not drill more with Democrats in control.  Ethanol is a farce as far as saving energy.  Oil prices will rise  


Credit availability and interest:
	Increase
	Hyper inflation and recession will stay with us for a long time.

	Increase
	Interest costs increase, unclear question... My response is only in regard to interest rate for ag. loans.

	Increase
	very slow loosening tempered by inflation  


Inflation:
	Increase
	$2 trillion deficit makes this a certainty  

	Increase
	Hyper inflation and recession will stay with us for a long time.

	Increase
	It will be the only way to pay off our massive debt.  Inflate it away.  Politicians don't have to vote for inflation. 


Relative to December 2008, what do you think will happen in the next three (3) years for 

each of the following?
Calf prices:
	Increase
	By 2010 prices should improve nicely with fewer numbers and increasing fed cattle prices

	Increase
	Lower numbers will ultimately result in higher prices

	Increase
	Some increase in late 2010 as supplies tighten

	Remain the same
	People will want to eat beef but not raise them. 


Feeder cattle prices:
	Increase
	By 2010 prices should improve nicely with fewer numbers and increasing fed cattle prices

	Increase
	Lower numbers will ultimately result in higher prices

	Increase
	Some increase in late 2010 as supplies tighten


Fed cattle prices:
	Increase
	Lower numbers will ultimately result in higher prices

	Increase
	People want beef to eat. 

	Increase
	Per your price questions.... What do you mean by "dramatically"?  You need to give much better guidance to the $ levels you are talking about.  My answers actually mean nothing useful regarding prices.  Also expect volatility.  

	Increase
	Some increase in late 2010 as supplies tighten

	Increase
	Supplies will not change a lot and demand should increase especially into 2010 and 11  


Boxed-beef prices:
	Increase
	Lower numbers will ultimately result in higher prices also demand will improve and infaltion will all lead to higher beef prices  

	Increase
	People want beef to eat. 

	Increase
	Some increase in late 2010 as supplies tighten

	Increase
	Supplies will not change a lot and demand should increase especially into 2010 and 11  


Cull cow prices:
	Decrease
	Nobody will want them.

	Increase
	liquidation will end.  Shorter supply will result in higher prices 

	Increase
	Some increase in late 2010 as supplies tighten

	Increase
	We could see record prices each of the next three years will lower slaughter and good demand for the cheaper cow beef 


Replacement heifer prices:
	Increase
	Some interest in herd rebuilding  

	Increase
	Will increase slightly in 2010 and later as calf prices increase and economy improves  

	Remain the same
	No herd expansion yet.

	Remain the same
	Producers will be reluctant to expand unless they are very sure of continued good prices


Land prices:
	Increase
	Again and again.  

	Increase
	Increase slightly and not nearly as fast as the last couple of years.  There is still interest in expanding and only limited amounts sell so that pressures prices higher  

	Remain the same
	Slower to respond.  Will increase over 5 years, maybe not in 3 years. 
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