Table 
1: Costs associated with operating a one-ton, used diesel truck

	              
	1 ton diesel
	

	 
	 
	 
	 

	 
	 
	 
	Vehicle/pickup

	INPUT DATA 
	Units
	 
	values

	Current value
	$
	 
	$20,000

	Total miles used (useful life)
	Mile
	 
	250,000

	Current mileage
	Mile
	 
	135,000

	Salvage value (trade or junk)
	$
	 
	$2,500

	Annual miles of use
	Mile
	 
	20,000

	Fuel use (miles/gal.)
	Gal.
	 
	15.0

	Cost of fuel
	$/Gal.
	 
	$4.00

	Interest rate on capital
	%
	 
	7.00

	Monthly loan payments (if made)
	$
	 
	$0

	Annual license & tax
	$
	 
	$100

	Annual insurance
	$
	 
	$615

	Tire cost (per set)
	$
	 
	$700

	Tire life in miles
	Mile
	 
	30,000

	Annual repair & maintenance
	$
	 
	$2,500

	 
	 
	 
	 

	 
	 
	 
	Vehicle

	COST COMPONENTS
	Units
	 
	Values

	Operating or variable cost
	 
	 
	

	    Fuel
	$/mile
	 
	$0.267

	    Tires
	$/mile
	 
	$0.023

	    Repair & maintenance
	$/mile
	 
	$0.125

	Total oper. or variable cost
	$/mile
	 
	$0.42

	Total annual oper. or variable cost
	$
	 
	$8,300

	 
	 
	 
	

	Fixed costs
	 
	 
	

	   License/tax
	$/mile
	 
	$0.005

	   Insurance
	$/mile
	 
	$0.031

	   Interest (non-cash)
	$/mile
	 
	$0.065

	   Depreciation
	$/mile
	 
	$0.152

	Total fixed cost ($/mile)
	$/mile
	 
	$0.25

	Total annual fixed cost
	$
	 
	$5,052

	 
	 
	 
	

	Total Cost per mile (operating + fixed)
	$/Mi.
	 
	$0.67

	Total annual cost (Operating + fixed)
	$
	 
	$13,352

	Total cash costs per mile *
	$/mile*
	 
	$0.45

	Total cash costs *
	$
	 
	$9,015

	 *Includes loan payment if being made.
	 
	 
	 

	 
	 
	 
	 

	
	
	
	

	
	
	
	

	Table 2.  Influence of miles driven/year on total cost per mile
	
	
	

	Total cost/mile

(operating & fixed)
	10,000 miles
	15,000 

miles
	20,000

miles
	25,000

miles

	
	$0.90
	$0.74
	$0.67
	$0.62


Table 3.  Influence of miles per gallon on total cost per mile @$4/gal. fuel

	Total cost/mile

(operating & fixed)
	10 mpg
	15 mpg
	20 mpg

	
	$0.80
	$0.67
	$0.60


Table 4.  Influence of price per gallon on total cost per mile @ 15 mpg

	Total cost/mile

(operating & fixed)
	$3.50/gal.
	$4/gal.
	$4.50/gal.

	
	$0.63
	$0.67
	$0.70


